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INDEPENDENT AUDITOR'’S REPORT

School Board
Ridge View Academy
Watkins, Colorado

We have audited the accompanying financial statements of the governmental activities and the
major fund of the Ridge View Academy, a component unit of Denver School District, as of and for
the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the basic financial statements of the Ridge View Academy.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Academy’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Academy’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
reasonable basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the major fund of the Ridge
View Academy as of June 30, 2020, and the respective changes in financial position for the year
then ended, in accordance with accounting principles generally accepted in the United States of
America.



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and budgetary comparison schedule and notes to required
supplementary information on pages i - iv.and 12 - 13, respectively, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the GASB who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

/ N
i ) AL
Aurora, Colorado

October 29, 2020




Management’s Discussion and Analysis

As management of Ridge View Academy, a charter high school, we offer readers of our financial
statements this narrative overview and analysis of the financial activities of Ridge View Academy for the
fiscal year ended June 30, 2020.

Financial Highlights

At the beginning of the fiscal year 2020, the school population was estimated at 151 students. This number
decreased on the February 1% count day to 105. The General Fund balance was budgeted to decrease by
$213,423. The actual change in General Fund balance was a decrease of $146,174.

The school decreased their net position by $142,583. This includes $10,017 depreciation expense in fiscal
year 2020. There was a decrease in liability of $13,608 for compensated absences. The change in Net
Position for the year is $142,583 compared to the fiscal year 2019 decrease of $411,436.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Ridge View Academy’s basic
financial statements. These basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
Management report also contains other supplementary information in addition to the basic financial
statements to give the reader a more detailed view of the school’s financial performance.

Government-wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of Ridge View Academy’s finances, in a manner similar to a
private-sector business.

The statement of net position presents information on all of Ridge View Academy’s assets and liabilities,
with the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the school is improving or
deteriorating. This fiscal year the School’s net position decreased 11.93% or $142,583 compared to the
prior year decrease of 26.4% or $411,436.

The statement of activities presents information showing how Ridge View Academy’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flow
changes in future fiscal periods (e.g., items purchased but not paid for, earned but unused vacation leave).

The government-wide financial statement includes instruction and supporting services of Ridge View
Academy, as well as capital expenditures.

The government-wide financial statements can be found on pages 1 - 2 of this report.

Fund Financial Statements: A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Ridge View Academy, like other
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. The only fund of Ridge View Academy for the current year is a governmental fund.



Governmental Funds: Governmental fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating the School’s near-term financing requirements.

Ridge View Academy maintains one major governmental fund; the General Fund. Federal Title 1 funds,
as well as revenue passed-through Denver Public Schools to the Academy are reported in the General
Fund. The school is currently not required to maintain any other funds.

As of the end of the current fiscal year, Ridge View Academy’s governmental fund reported an ending
fund balance of $1,041,310.

Ridge View Academy adopts an annual appropriated budget for its General Fund. A budgetary
comparison statement has been provided for the General Fund to demonstrate compliance with this budget.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of Ridge View Academy, assets exceeded liabilities by $1,164,023 at the close of its
sixteenth fiscal year. Detail of the School’s assets can be found on page 1 of the Audited Financial
Statements.

Ridge View Academy’s Net Position June 30, 2020 June 30, 2019
Cash $ 934,495 $ 1,119,645
Other Current Assets 168,866 108,986

Capital Assets 21415 31432

Total Assets 1,124,876 1,260,063

Current Liabilities 72,222 96,040

Net Investment in Capital Assets 21,415 31,432

Restricted for Emergencies 44,410 57,655

Net position unrestricted 986.829 1,074,936

Total Net Position $ 1,052,654 $ 1,164,023
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Ridge View Academy’s Change in Net Position 2019-2020 2018-2019

Program Revenues:

Grants and Contributions $ 498,604 $ 418,241
General Revenues:

Earnings on Investments 322 419

Per Pupil Operating Revenue 917,751 1, 184,399

Mill Levy 466,185 572,723

At-Risk Supplemental Aid 55,603 73,215

Contribution not Restricted to a
Specific Program

Miscellaneous Income 8,431 18,068
Total Revenues 1,946,896 1,848,824
Expenses:
Instructional 1,322,739 1,590,704
Supporting Services 766,740 1,087,797
Total Expenses 2.089.479 2,678,501
Increase/(Decrease) in Net Position  $(142,583) $(411,436)

Financial Analysis of the Government’s Funds

As noted earlier, Ridge View Academy uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds: The focus of Ridge View Academy’s governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the schools subsequent year financing requirements. In particular, unrestricted fund balance is
a useful measure of the School’s net resources available for spending at the end of the fiscal year.

The General Fund is the major operating fund of the Academy. During the current fiscal year, the fund
balance decreased $146,174, from 1,187,484 to $1,041,310. Total funding from local sources decreased
by $246,984. State funding decreased $33,410. Federal funding also decreased $39,775. This fiscal year
showed a decrease in Mill Levy funding of $106,538.

General Fund Budgetary Highlights

The School Board approves a budget in June based on enrollment projections for the following school
year and estimated state funding. In December after enrollment stabilizes, adjustments are made to the
budget. For the school year 2019/2020, there was a change in budgeted population. It was anticipated at
151 and realized at 105. By the end of the school year, the count was down to 66 on June 1% 2020.

The School’s final budgeted revenue was estimated at $1,914,097 (including grants) for the year. Actual
revenues exceeded budget expectations by $32,799 for a total of $1,946,896. Budgeted expenditures were
approved at $2,127,520, while actual expenditures were less than budget projections at $2,093,070
bringing the net decrease in general fund balance to $146,174.
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Capital Assets

There were no capital purchases in fiscal year 2019-20. Depreciation of assets totaled $10,017.

Long-term debt

As of June 30, 2020 the school has no long-term debt other than $10,071 for compensated absences. This
amount decreased from last year’s total of $23,679. This is due to fluctuations in administrative staff
unused paid time off allowed up to a maximum of 20 days. Upon termination of employment, an
administrative employee is compensated for all unused paid time off at their current rate of pay, depending
on the employee’s years of service.

Economic Outlook and Future Items

Prior to the COVID-19 pandemic, the school had built up strong reserves for any unknown changes in
economic conditions. The COVID-19 pandemic has negatively impacted the student enrollment at Ridge
View Academy. As such, the school is projected to utilize a substantial portion of its reserves in
2020/2021. The extent of the impact of the COVID 19 on the school’s operational and financial
performance will depend on future developments, including the duration and spread of COVID-19 and
related restrictions and quarantine requirements impacting the overall demand for School services, all of
which are uncertain and cannot be predicted.

The preliminary budget for 2020/2021 was based on 80 population count which is down from 2019/2020
and a 5.8% decrease in per pupil funding. Expenditures are expected to be lower than those estimated for
2019/2020 by $626,826.

Requests for Information
This financial report is designed to provide a general overview of Ridge View Academy’s finances for all
those with an interest in the School’s finances. Questions concerning any of the information provided in

this report or requests for additional financial information should be addressed to the Chief Financial
Officer, 2560 Business Parkway, Suite A, Minden, NV 89423,
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RIDGE VIEW ACADEMY

STATEMENT OF NET POSITION

ASSETS
Cash
Accounts Receivable
Capital Assets, Net of Accumulated Depreciation

TOTAL ASSETS

LIABILITIES
Accounts Payable
Noncurrent Liabilities
Due Within One Year

TOTAL LIABILITIES
NET POSITION
Investment in Capital Assets
Restricted for Emergencies
Unrestricted

TOTAL NET POSITION

The accompanying notes are an integral part of the financial statements.

June 30, 2020

GOVERNMENTAL
ACTIVITIES

$ 934,595
168,866
21,415

1,124,876

62,151

10,071

72,222

21,415
44,410
986,829

$ 1,052,654




RIDGE VIEW ACADEMY

STATEMENT OF ACTIVITIES
Year Ended June 30, 2020

PROGRAM REVENUES

NET (EXPENSE)
REVENUE AND

N

CHANGE IN
ET POSITION

OPERATING CAPITAL

GRANTS AND GRANTS AND GOVERNMENTAL
FUNCTIONS/PROGRAMS EXPENSES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES
PRIMARY GOVERNMENT
Governmental Activities
Instruction $ 1,322,739 $ 331,736 $ - $ (991,003)
Supporting Services 766,740 134,049 32,819 (599,872)
Total Governmental Activities $ 2,089,479 $ 465,785 $ 32,819 (1,590,875)
GENERAL REVENUES
Per Pupil Revenue 917,751
District Mill Levy 466,185
At-Risk Supplemental Aid 55,603
Investment Income 322
Miscellaneous Income 8,431
TOTAL GENERAL REVENUES 1,448,292
CHANGE IN NET POSITION (142,583)
NET POSITION, Beginning, As Restated 1,195,237
NET POSITION, Ending $ 1,052,654

The accompanying notes are an integral part of the financial statements.
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RIDGE VIEW ACADEMY

BALANCE SHEET
GOVERNMENTAL FUND
June 30, 2020

GENERAL
ASSETS
Cash $ 934,595
Accounts Receivable 168,866
TOTAL ASSETS $ 1,103,461
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts Payable $ 62,151
TOTAL LIABILITIES 62,151
FUND BALANCE
Restricted for Emergencies 44,410
Committed to Working Capital 500,000
Unassignhed 496,900
TOTAL FUND BALANCE 1,041,310
TOTAL LIABILITIES AND FUND BALANCE $ 1,103,461

Amounts Reported for Governmental Activities in the Statement of Net Position are Different Because:

Total Fund Balance of Governmental Fund $ 1,041,310
Capital assets used in governmental activities are not financial resources and, therefore,

are not reported in the fund. 21,415
Long-term liabilities, including compensated absences, are not due and payable in the

current year and, therefore, are not reported in the fund. (10,071)
Total Net Position of Governmental Activities $ 1,052,654

The accompanying notes are an integral part of the financial statements.
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RIDGE VIEW ACADEMY

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
Year Ended June 30, 2020

GENERAL
REVENUES
Local Sources $ 1,530,009
State Sources 90,294
Federal Sources 326,593
TOTAL REVENUES 1,946,896
EXPENDITURES
Current
Instruction 1,312,722
Supporting Services 780,348
TOTAL EXPENDITURES 2,093,070
NET CHANGE IN FUND BALANCE (146,174)
FUND BALANCE, Beginning. As Restated 1,187,484
FUND BALANCE, Ending $ 1,041,310

Amounts Reported for Governmental Activities in the Statement of Activities are Different Because:
Net Change in Fund Balance of Governmental Fund $ (146,174)

Capital outlays to purchase or build capital assets are reported in the governmental fund
as expenditures. However, for governmental activities those costs are capitalized in the
statement of net position and allocated over their estimated useful lives as annual
depreciation expense in the statement of activities. This is the amount of depreciation
expense in the current year. (10,017)

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in the governmental
fund. This is the decrease in compensated absences payable. 13,608

Change in Net Position of Governmental Activities $ (142,583)

The accompanying notes are an integral part of the financial statements.
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NOTE 1:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Ridge View Academy (the “Academy”) was formed pursuant to the Colorado
Charter Schools Act to operate a high school charter school within the Denver
School District (the "“District”). The Academy is governed by a board of
community members. In addition, the Academy is operated and managed by
Rite of Passage, Inc. (R.O.P.).

The accounting policies of the Academy conform to generally accepted
accounting principles as applicable to governmental entities. The
Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. Following is a summary of the more significant policies.

Reporting Entity

The definition of the reporting entity is based primarily on financial
accountability. The Academy is financially accountable for organizations that
make up its legal entity. It is also financially accountable for legally separate
organizations if Academy officials appoint a voting majority of the organization’s
governing body and either it is able to impose its will on that organization or
there is a potential for the organization to provide specific financial benefits to,
or to impose specific financial burdens on, the Academy. The Academy may
also be financially accountable for organizations that are fiscally dependent upon
it.

Based on the application of these criteria, the Academy does not include
additional organizations in its reporting entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position
and the statement of activities) report information on all activities of the
Academy. For the most part, the effect of interfund activity has been removed
from these statements. Governmental activities, which normally are supported
by intergovernmental revenues, are reported in a single column.

The statement of activities demonstrates the degree to which the direct
expenses of the given function or segment are offset by program revenues.
Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to students or others who
purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular function or
segment. Unrestricted intergovernmental revenues not properly included
among program revenues are reported instead as general revenues.
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NOTE 1:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)

The major individual governmental fund is reported as a single column in the
fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when the liability is
incurred, regardless of the timing of related cash flows. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collected within the
current year or soon enough thereafter to pay liabilities of the current year. For
this purpose, the Academy considers revenues to be available if they are
collected within 60 days of the end of the current year.

Intergovernmental revenues, grants, and interest associated with the current
year are all considered to be susceptible to accrual and so have been recognized
as revenues of the current year. All other revenues are considered to be
measurable and available only when cash is received by the Academy.

Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures are recorded only when
payment is due.

When both restricted and unrestricted resources are available for use, it is the
Academy'’s practice to use restricted resources first, then unrestricted resources
as they are needed.

In the fund financial statements, the Academy reports the following major
governmental fund:

General Fund is the Academy’s primary operating fund that accounts for all
financial activities of the Academy.




NOTE 1:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position/Fund Balances

Receivables - All receivables are reported at their gross value and, where
appropriate, are reduced by the estimated portion that is expected to be
uncollectible.

Capital Assets - Capital assets, which include equipment and building
improvements, are reported in the government-wide financial statements.
Capital assets are defined by the Academy as assets with an initial, individual
cost of more than $5,000 and an estimated useful life in excess of one year.
Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized.

Equipment and building improvements are depreciated using the straight-line
method over estimated useful lives of 5 to 15 years.

Net Position — The government-wide financial statements utilize a net position
presentation. Net position is categorized as net investment in capital assets,
restricted and unrestricted.

e Investment in Capital Assets — This classification reflects the portion of net
position that is associated with non-liquid, capital assets less outstanding
capital asset related debt.

e Restricted Net Position - This classification includes amounts for which
constraints have been placed on net position either (a) externally imposed
by creditors (such as through a debt covenant), grantors, contributors or
laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.

e Unrestricted Net Position - This classification includes the remaining net
position that is not restricted or part of the investment in capital assets.

Fund Balance Classification — The governmental fund financial statements
present fund balance based on classifications that comprise a hierarchy that is
based primarily on the extent to which the Academy is bound to honor
constraints on the specific purposes for which amounts in the governmental fund
can be spent. The classifications used in the governmental fund financial
statements are as follows:



NOTE 1:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position/Fund Balances (Continued)

e Nonspendable - This classification includes amounts that cannot be spent
because they are either (a) not in spendable form (such as prepaid items)
or (b) are legally or contractually required to be maintained intact. The
Academy reported an item as nonspendable fund balance at June 30, 2020.

e Restricted - This classification includes amounts for which constraints have
been placed on the use of the resources either (a) externally imposed by
creditors (such as through a debt covenant), grantors, contributors or laws
or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation. The Academy has
classified emergency reserves as being restricted because its use is
restricted by State statute for declared emergencies.

e Committed - This classification includes amounts that can be used only for
specific purposes pursuant to constraints imposed by formal action of the
Academy’s highest level of decision-making authority, the School Board.
The constraint may be removed or changed only through formal action of
the School Board. The Academy reported future working capital as
committed fund balance as of June 30, 2020.

e Assigned - This classification includes amounts that are constrained by the
Academy'’s intent to be used for specific purposes, but is neither restricted
nor committed. Intent is expressed by the School Board to be used for a
specific purpose. Constraints imposed on the use of assighed amounts are
more easily removed or changed than those imposed on committed
amounts. The Academy has no assigned fund balance as of June 30, 2020.

e Unassigned - This classification includes the residual fund balance for the
General Fund.

The Academy has not established a formal policy for its use of restricted and
unrestricted fund balance. However, if both the restricted and unrestricted fund
balances are available the Academy uses restricted fund balance first.

Compensated Absences - The Academy is obligated to reimburse the
management company for all salaries, benefits and unused paid time off.
Administrative employees are allowed to accumulate unused paid time off up to
their annual earned amount plus 10 days, depending on years of service with
the management company. An employee will be compensated for all unused
paid time off at their current pay rate upon termination of employment.

These compensated absences are not recognized as expenditures in the General
Fund. A long-term liability has been reported in the government-wide financial
statements for the accrued compensated absences.
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NOTE 1:

NOTE 2:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Risk Management

The Academy is exposed to various risks of loss related to torts, theft of, damage
to, and destruction of assets; injuries to employees; natural disasters; and
directors’ and officers’ liability. The Academy purchases commercial insurance
these risks of loss.

Subsequent Events

The Academy has evaluated events subsequent to the year ended June 30, 2020
through October 29, 2020, the date these financial statements were issued, and
has incorporated any required recognition into these financial statements.

CASH AND INVESTMENTS

Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all local
government entities deposit cash in eligible public depositories. Eligibility is
determined by State regulations. Amounts on deposit in excess of Federal
Deposit Insurance Corporation (FDIC) levels must be collateralized by eligible
collateral as determined by the PDPA. The FDIC insures depositors up to
$250,000 for interest bearing accounts and provides unlimited coverage for non-
interest bearing accounts. PDPA allows the financial institution to create a
single collateral pool for all public funds held. The pool is to be maintained by
another institution, or held in trust for all uninsured public deposits as a group.
The market value of the collateral must be at least equal to 102% of the
uninsured deposits. At June 30, 2020, the Academy had cash balances with a
carrying amount of $934,595. The bank balances with financial institutions
were $941,408 of which $250,000 was insured by the Federal Deposit Insurance
Corporation (FDIC) and $691,408 was collateralized with securities held by the
financial institutions’ agents but not in the Academy’s name.

Investments

The Academy is required to comply with State statutes which specify investment
instruments meeting defined rating, maturity, and concentration risk criteria in
which local governments may invest, which include the following. State
statutes do not address custodial risk.

Obligations of the United States and certain U.S. Agency securities
Certain international agency securities

General obligation and revenue bonds of U.S. local government entities
Bankers’ acceptances of certain banks

9



RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

NOTE 2: CASH AND INVESTMENTS (Continued)

Investments (Continued)

e Commercial paper

e Written repurchase agreements collateralized by certain authorized
securities

e Certain money market funds

e Guaranteed investment contracts

e Local government investment pools

The Academy had no investments at June 30, 2020.

NOTE 3: CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2020, is summarized below:

Balances Balances
6/30/2019 Additions Deletions 6/30/2020
Governmental Activities:
Capital Assets, being depreciated
Building Improvements $ 631,545 $ - $ - $ 631,545
Equipment 896,049 - - 896,049
Total Capital Assets, being depreciated 1,527,594 - - 1,527,594
Less accumulated depreciation
Building Improvements (623,715) - - (623,715)
Equipment (872,447) (10,017) - (882,464)
Total accumulated depreciation (1,496,162) (10,017) - (1,506,179)
Capital Assets, net $ 31,432 $ (10,017) $ - $ 21,415

Depreciation expense was charged to the Instruction program of the Academy.

NOTE 4: LONG-TERM DEBT

Following is a summary of long-term debt transactions for the year ended June

30, 2020.
Balance Balance Due Within
6/30/2019 Additions Deletions 6/30/2020 One Year
Compensated Absences $ 23,679 $ - $ 13,608 $ 10,071 $ 10,071

Compensated absences are expected to be liquidated with revenues from the
General Fund.
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NOTE 5:

NOTE 6:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

MANAGEMENT AGREEMENT

The Academy has an agreement with Rite of Passage, Inc. (R.0.P.), to provide
educational and administrative services through June 30, 2020. R.O.P. will
provide the teachers and staff necessary to operate the Academy. The teachers
and staff are employees of R.O.P. The Academy has no employees. The
Academy will pay to R.O.P. an annual fee for services performed. In addition,
the Academy will reimburse R.O.P. for each breakfast and lunch served to
enrolled students based on the rates set by the U.S. Department of Agriculture’s
National School Lunch Program. The administrative fee to R.O.P. for the year
ended June 30, 2020, was $137,663. These expenditures have been reported
in functional categories in the financial statements for better reporting purposes.

COMMITMENTS AND CONTINGENCIES

Claims and Judgements

The Academy participates in a number of federal and state programs that are
fully or partially funded by grants received from other governmental units.
Expenditures financed by grants are subject to audit by the appropriate grantor
government. If expenditures are disallowed due to noncompliance with grant
program regulations, the Academy may be required to reimburse the grantor
government. As of June 30, 2020, significant amounts of grant expenditures
have not been audited, but the Academy believes that disallowed expenditures,
if any, based on subsequent audits will not have a material effect on the overall
financial position of the Academy.

Tabor Amendment

In November, 1992, Colorado voters passed an amendment to the State
Constitution, Article X, Section 20 (the “Tabor Amendment”), which has several
limitations, including revenue raising, spending abilities, and other specific
requirements of state and local government.

Fiscal year 1993 provided the basis for limits in future years to which may be
applied allowable increases for inflation and student enrollment. Revenue
received in excess of the limitations may be required to be refunded. The Tabor
Amendment is complex and subject to judicial interpretation. The Academy
believes it has complied with the Amendment.

The Academy has established an emergency reserve, representing 3% of
qualifying expenditures, as required by the Amendment. At June 30, 2020, the
emergency reserve of $44,410 was reported as a restriction of net position and
fund balance in the Governmental Activities and General Fund, respectively.
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NOTE 7:

RIDGE VIEW ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2020

RESTATEMENT

During the year ended June 30, 2020, Academy management determined that
the amounts related to the Betty Marler School write-off in the prior year should
have been adjusted by $31,214, with will be reimbursed by R.0.P. As a result,
July 1, 2019 balances for accounts receivable and fund balance/net position have

been restated for this adjustment.
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REQUIRED SUPPLEMENTARY INFORMATION



REVENUES
Local Sources

RIDGE VIEW ACADEMY

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE

Year Ended June 30, 2020

Per Pupil Revenue
District Mill Levy
Grants
Investment Income
Miscellaneous

Total Local Sources

State Sources
At-Risk Supplemental Aid
Capital Construction
Grants

Total Local Sources

Federal Sources
Grants

TOTAL REVENUES

EXPENDITURES
Instruction
Salaries
Employee Benefits
Purchased Services
Supplies and Materials
Property

Total Instruction

Supporting Services
School Administration
Salaries
Employee Benefits
Purchased Services
Supplies and Materials
Property

Total Supporting Services

TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning, As Restated

FUND BALANCE, Ending

2020
VARIANCE
ORIGINAL FINAL Positive
BUDGET BUDGET ACTUAL (Negative)

$ 1,319,005 $ 917,674 $ 917,751 77
641,037 466,262 466,185 (77)
105,220 117,039 137,320 20,281
529 316 322 6
12,974 39,514 8,431 (31,083)
2,078,765 1,540,805 1,530,009 (10,796)
45,963 55,603 55,603 -
42,281 33,758 29,322 (4,436)
8,208 5,369 5,369 -
96,452 94,730 90,294 (4,436)
266,056 278,562 326,593 48,031
2,441,273 1,914,097 1,946,896 32,799
1,186,769 1,027,299 970,968 56,331
251,194 214,702 194,539 20,163
79,820 56,433 49,411 7,022
98,501 58,723 77,178 (18,455)
29,000 24,000 20,626 3,374
1,645,284 1,381,157 1,312,722 68,435
332,070 282,597 329,984 (47,387)
66,414 76,301 74,435 1,866
437,874 307,057 305,845 1,212
11,000 22,500 12,236 10,264

- 57,908 57,848 60
847,358 746,363 780,348 (33,985)
2,492,642 2,127,520 2,093,070 34,450
(51,369) (213,423) (146,174) 67,249
1,009,571 1,151,216 1,187,484 36,268
$ 958,202 $ 937,793 $ 1,041,310 103,517

See the accompanying Independent Auditor's Report.
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NOTE 1:

RIDGE VIEW ACADEMY

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2020

BUDGETARY INFORMATION

Budgets and Budgetary Accounting

A Budget is legally adopted for the General Fund of the Academy, as required
by State statute, on a basis consistent with generally accepted accounting
principles (GAAP).

The Academy follows these procedures in establishing the budgetary data
reflected in the financial statements:

e In April - May timeframe, Academy management submits to the School
Board a proposed budget for the fiscal year commencing the following July
1st,  The budget includes proposed expenditures and the means of financing
them.

e Prior to June 30™, the budget is adopted by the School Board.

e Expenditures may not exceed appropriations at the fund level.

e Revisions that alter the total expenditures of any fund must be approved by
the School Board.

e All appropriations lapse at year end.
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